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The only two people in / 

•Washington who know for J 

sure what John B. Connally -•* 

will be doing after he leaves 
the Treastiry Apartment are ‘ ' 

President Nixon and Connally 
himself. ‘ _ , 

Key officii Indicated * not • ] 

only that the. decision for Con> ,, . 

nally i to step down in favor of 
George P. Shultz, director of ; 

the Qffice^of Management and ^ . 



News Analysis 



* . ^ 

budget, was made haklly (pos- 
sibly within the preceding 24 - 
hours), but as of late yester- 
day it had not been shared ; 
"with the next one or two lay- 
ere” of key personneL 
"President Nixon called his 
Cabinet together at 10 a.m. 
yesterday ^to give them the 
news.; It caught all but Shultz ' 
unprepared. "We were all ap- 
propriately stunned,” said one. 
Cabinet officer. One or two 
important administration peo- » 
pie ou^de the Cabinet were _ 
telephoned the news at about 
the same time. 

And although the President 
said yesterday that he and 
Conhily "had a long discus- 
sion . . . several weeks ago” 
about Connally’s successor, 
Shultz didn't learn about his 
promotion until about 2 p.m. 
Monday^ 

^ At 'that time, according' to a 
White House source, Shultz / 

appeared in Mr. Nixon's office ^ 
for a routine 'meeting, with an 
agenda of various matters. . 

But 'the President said- that 
he had something "to take up”r 
with Shultz. He offered him • 

' See CONNALLY, A10» CoL 1 



CONNALLY, From A1 ‘ jnondc mastei>mihd of the ad 

Job* kaying that - he aiid a key 

Connally had discussed It earJ * • 

her in the day. Shultz •* ac- - that most oV 

cep ted on the spot, whereupon servers "in and out of the ad- 
the President sent for Con- ®^®tration agreed on was 
JiflUy, and the three had a gen- 1 1^^ the move did not in any 
eral discussion al^ut theP"^^ represent a break in the 
Treasury assignment ^ Nlxbn-Conh^y political rela- 
Later In^ the aftemodri, I 

Shultz brought Assistant 0MB can give you 1,000 to 1 
Director Caspar W. Weinber-I.odds against the chance that 
• gCT into the President's cilice, they've had a falUng out,” ’said 
where Welnb^ger learned for a ,hlghi government officiai 
tnne. about his new who' has been close to both 
post as Shultz' successor. men/ ' ‘ • 

1 - The 'warm, almost effukve 
nnKea the . hasty decision with exchanges yesterday ^between 
tne attempted assassination of the President and ConnaUy 
Goy^or George Wallace: Ac- supported the hdtibn that the 
cording to this report, ..the men are still very close. ' ' 

merries of the assassination Whether the future Nlxon- 
of President Kennedy in 1963, ConnaUy relatdonship ; will 
when Connally (then >Te^ bring the vice" presidential 
Govemor)^ was' the Treasury 
wounded broughi pressure Secretary was still a matter of 
from Mrs. Connally for a speciilatlon, despite. Gonnally's 
quick retura to Texas. v. by how sti^ reiteration, "I 
' Connally has been saying thhak that event will 
publicly and privately that he : K " . 

is tired after his 18 months of bis close associates 

service' in Washington. In Feb- that Connally. could' 

ruary,- after his 58tli birthday, WF’ return to Texas, ^ there 
he told reporters he was ahx- his politic aUegiance' 

ioiis to return , to private lifeir^ theT^epubUcan. party, and 
In at least one private conver- thus^p^e more hdceinable to ! 
saUon,. he incMcated ^ he had ? ® '^hig of .the* 

lost his zest for the continWus riTi’u relucanUy 

round of appearances neces- 2® ^*^aded.to give up 
' aaiy on'Capitol Hill "'i ' -. v J, Vice President Spiro Agnew. 

f oi^.esttog the? un?eKTrgi;,i:e 

the scores of Influential 
tuning the development left Texans, mostly Democrats 

groping for clari- wh he invited to h-ls Plscosa 
fi cation of toe went The deci- Ranch on April 30 to meet 
Sion was almost tocomprehen- President and Mrs, Nixon 
Bible at a Ume when Connally Officials said toe timing of 
seemed to be at toe zenith of the announcement was based 
his power not only as toe eco- on Connelly's need to get back 
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to Texas In time to make such 
a coalition of Democrats and 
Republicans effective. And, It 
was theorised, the.admlnistra- 
tloh .wanted to get the Connal- 
ly-Shultz sl^.aMounced be- 
fore the Presldeht’s departure 
for the So^et Union .on Satur- 
lay..: • 

It was . also suggested that 
Connallyt " despite his reputed 
great wealth, .needed ' to * re- 
store has . personal Hnances 
after 18 months of separation 
from his lucrative ' Texas law. 
practice. • -v ^ ! 

Connally^ colorful and per- 
suasive, was clearly ' the . out- 
standing man in , Nixon*s cabi- 
net With.no prior expertise in 
deep financiid matters, he un- 
dertook an almost beUigereht 
defei^ of ^ the U.S. doUafV 
and launched an' effort, to rO^ 
store trading .advantages 
abroad. 1 • V...' \ 

r ‘European finance ministers 
with whom he came in contact 
stood in positive awe of him, 
'and found him a shrewd and ! 
tough bargainer. v^l,. - 

His firm stance in interna-^ 
tional > monetary / negotiations 
last year also brought i him 
into conflict with White House 
aide Henry Kissinger and Fed- 
eral Res^e Chairman Arthur 
F. Bums, who perihiaded the 
President ^to . talk Connally 
into modifying his position. . > 
That modification enabled 
the Smithsonian agreement on 
new exchange rates to go for- 
ward last December, and the 
President yesterday cited Brit- 
ish Chancellor of the Excheq- 
uer Anthony Barb^ as saying 
there ’ would have been no 
agreement without Connally’s 
“forceful, dynamic, and s^ed 
leadership.” ‘ ' 



Yet,^'> Connally felt person-* 
ally hurt by .what he consid- 
ered Kissinger’s interference, 
and allowed a pre^ aide .to 
say publicly that White House 
assistants .**had 'stabbed (Con- 
nally) in the back.” ^ • ‘ , 

On the domestic side, CJon- 
nally' had become Nixon’s 
“cWef ' economic spokesman,” 
as * well as chairman of the 
Cost of Living Ck)uncil, which 
has 1 been supervising the 
Phase II wage-price control ef- 
fort He didn’t hesitate to 
Chastdse either, labor or busi- 
ness for non-codperation. . 

Id . recent ,weeks, Connally 
has /been resisting pressure, 
lurticulated most * recently by 
Fed (Chairman Burns, to move 
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more ^ckly into interna- 
tional monetary negotiations, 
stressing instead .the need for 
the United States to build a 
large trade surplus for at least 

a few years. r 

He passed up the chance to 
give the main address to a 
conference of international 
bankers in Montreal last week’, 
staying in Washington, an aide 
said, “because the ; President 
wanted him at hand” * as the 
crisis built up over Vietnam. 

The fact that he and Kissin- ‘ 
ger were , the only two aides 
with whom Nixon consulted 
just before announcing the de- 
cision to mine Nor^ Vietnam 
harbors* was widely publicized. 
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